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Auditing Procedures Report
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We hevws audled e nanclal slalemenls af this 12ea1 unll of govemment and rentered an opinicn on financlal slalements prepared in
accawdancs wih lhe Statements af the Govarnmental Acccoutling Slandarels Ooared {GASD] aad the Umnifacm Qogodiag Faomed o
Fingncial Statemenrs for Counfizs and Loce! Unifs of Gourammest in Aichigen By the Michigan Depardment of Treasury.

Wa affirm that;
1. Wa have comp ied with the Buftalin far the Airditz of Losal Unile of Gavemment in Michioen as revised,
£. e are cedified pullic accountents reqistared to praclice in klch gen.

e furtber affirm he following. "Yes" respomes have peen Jisclosed in ihe finaneial stelements, insluding Ihe Toeles, or i1 e report of
camments and recomemendations

You mJat check the appliceble box for sach tem below,

|_|‘r'|35 |i] Ma 1. Coertain zomponenl uiitsffunds'agencias of the Izcal unit zro exaclodee frem the finanzial stataments.

DYE& Mo 2. There are accurmdlsked defchs n oone or more of this unll's unresenved [und balancesfetained eemings (F.A.
275 ol 1937).

‘:’ﬁs |:] Mo 3. Thero are inslaicas of non-compliance wilh the Uiform Accounting and Budpeling Act [FP.A. 2 of 1568, as
amended}.

[_]ves Mo 4 The local unit has violatad “he condiions o sither an orger 1ssued urder he Munlclmal Finarce Acl of ils
ey recperle, or an order lEsued under the Emorge ey Municlpad Loan fal.

|_ Yoz |i| Mo 5 The locat unit helds depesitsfinvesiments which do not comply with siatutory requirements. (PA 20 of 1943,
as amanced [MC 12081, e P& S5 of 1983, as amended MO 3811375,

|: Yez Ho & The local unlt has been delinqguent In distibuting tax revenoes that were collecled far enolnar taxing unlt
The fceal unit has violaled The Gonsfiutional requirement (Ariicke 9, Seclion 24! to func curment yoar carned
|_| Yes m No 7. pension benefils (pormal cosls) In the cumend year, I (e plan |= more than 109% funded and the overfunding

r-edlils are mora 17an the normal cosl recultement, no contslboions ae due {pald diging the yaard.

DYEE Ma B The loczl unit uses credit cards and has not adopted an applicable policy as required by PA. 263 of 1983
(ML 125281,

D Yez Mo B, The local unll has noz adaad an inveslment policy as requirad by P.A 195 of 1807 [RCL 130 95)

) Tac B Mot
We have enclosed the following: Encizesed Fonwarded Reguired
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George Zahul, CPA, PC
101 N Port Crescent St
Bad Axe, Ml 48413

Sepiember 28, 2005

Te the Township Eeard
Township of Fairkaven
EBay Port, MI 48720-0003

The following comments related 1o situations that came to my attention during the course of
my recent examination of the Township of Faithaven's financial statements as of and for the
year ended March 31, 2005, and are submitted for your evaluation and consideration. | would
lixe to emphasize that, since my examination was conducted for the purpose of expressing an
opinian on the previously referred to financial statements, these comments are not necessarily
all inclusive.

1. The Township over-expended in the General Fund in comparision o tha budget. This
aexcess of expenditure over budget amount is in violation of P.A. B21. The Board should
avoid such violations by periodically reviewing actual expendifures and revenues as compared
to budget amounts. :

If you would nesd assistance in implementing the above, | would by happy to assist you.

| want to fake this opportunity to thank the Board for selecting me to do your audit, and | want
o thank the Township Officials for their help and assistance during the audit.

Very truly yours,

AN

Ceorge A, Zahul, FC
Certified Public Accountant




Fairhaven Township
Management’s Discussion and Analysis

This section of the Township's annual finencel report presents our discussion
and dnalysls of e Townshlp's Gnancial performances during e Mscal year hal ended
an March 31, 2005, Pleasa read it ir conjungtion with the Township's financial
statements, which Immed|ately follow this seclion.

Financial Highlighis

Tna 2004/05 fiscat years resulted in a Fund Balance in the Ganeral Fund of
$307 27945 This was an expectad result for the Township. The Fund Balance was
slightly hicher than was originally budgeted.,

In total, Township revenuss excesded $351,000 for fiscal year ended March 31,
2005, Spending over the same Hme period was $378,300. I both cascs that was an
decrease of anroximately $17.000 over fiscal 2004 far revenues and an incroass of
£31,000 for spending.

Dverview of the Financial Statements

This annual regcr: conslsts of four parts — managament's discussion and
analysis (this section), the basic inancial statements, required supplementary
informalion and oher supplementary nformallun, The basic financlal slalermenls include
two kinds of statements tha: present different views of the Township:

The first twn staternents are district-wlde financlal stalemants *hat pravicde bath
shosl-term and long-term informatior about the TownsaR's overall financial statuz.

The remalning statements are fund financial statements that focus on individual
partis of the Tewnship's gavernment, reporting the Township's operations in more detail
ihan the district-wide statemants.

Government-Wlde Statements

The Govemment-wide statements repart information about the Townskip as a
whale using accounting methcds similar to thoss usad by privale-ssctor companias.
The statements of net assets include al of the Township's assets and liabilities. All of
the current year's revenuss and expenses are accounted for in the statement of
activiies regardless of when cash is received or pald.

The two government-wide slaiemenls report Ihe Township's nel assels and how
they have changed. Nel assels — the difference betweer the Township's assets and
lahilitizs - are ong way to measure the Township's financial healih or position.




Fairhaven Fownship
Management's Discusslon and Analysis

Tha government-wide financial staterments of the Township are divided into
categeries:

Governmental Activities — Most of the Township's basic services are included here,
such gs public safety, publlc works, and general administration. Propary taxes, state-
sna~ed revenus, and charges for servicos proviced mest of tho funding.

Business-type Activities — The Township operates a sewer system and charges fees
o customers to help cover the costs of ceriain services it provides. The Towaship's
sawer end water sysiem is freated as a husiness-type activity.

Fund Financial Statemeanis

The fund financial slalements provide more delailed dilomaalon aboul the
Township's funds, Tocuesing on its mogt significant or "major” Junds — nct the Township 25
awhnlg. Finds are eceounting devices the Towrship usas [o keep track of specifie
sources of funding ard spending for pariicular pumposes:

Some funds are required by State [aw and by band covenants.

Tha Township establishes ather funds io cortrol and manage maoney for
particular purpases.

The Township has three types of funds:

Governmenial Funds — Meat of Ihe Township's basic scrvices are included in
governmental funds, which fecus on how cash and other financial assets can readily ke
converted to caszh flow in and out, and the calances 1eft &t year end “hat are available for
spending, The govemimental fund siatements provide a detailed shor-term view that
helps daierming whether there are more or lewer lingrclal resources Lhal can be spenl
in the near lulure o Onance the Tuwnshis's programs.

Proprietary Funids — Sarvices for which the Township charges customers a fee ae
genarally -eported in proprietary funds. Proprietary funds, like goverrment-wide
statements, provide both long-term and short-tz-m financlal Information.

Fiduclary Funds — The Towns1p is responsible for ensuring that the assets reported in
these funds are used for intended purposes. All of the Township’s fiduciany activities are
reportad in a separate statement of Assels and Lizkilities. These aclivities are exeluded
from the Township's gevernment-wide Financial Siataments, becausae the governmant
gannet use thesa rosources.




Fairhaven Township
Management's Discussion and Analysis

Financial Analysis of the Township as a3 Whole
Met Assats

Township net asse’s increased during the fiscal 2005. Depreciafion of Township
Aassets, of §,109.00, as opposed fo no new purchases.

Falrhaven Township
005
Curant and nther Assets 1,247,135
Cepital Assets, Less Accumulated Depraciation 1,742 4565
Total Assels ; 2.988,711

Ctrrant Liazilitlzs 27 859
Other Lighilifies 1,082 000
Total Liabilities 1,084,608

het Assets:

Invasted in Capial Assets net of Related Debt 278,309

Rexstricted 27,4586

Lnrestrictad 815,234

Othar 784,024
Total net Assets {deficit) 1,805,052

Changes in Fairhaven Township Net Assets
2005

Revenues
Charges for Servicas 02,430
Cperating Granis 0

Cienergl Kevenues

Froparty Taxes 234 553

Ztate Revenus 98,521

Other 27 402
Total Revenues 360,555

Expenses
General Sovernment 45,688

Fublic Services 153,258
Senilation, Water, and Jewer 66,675
Roads 142,268
lnterest and Other 101,601

Eusiness Ty2e Aclivities
Unallocated Depreciation
Tolal Expenses

Increase [(Decrzase’ in Met Assets {66, 05G)




Fairhaven Township
Managemant's Discussion and Analysis

Governmental Activities

Revenuas for governmental activities totaled $442 587 in 2005, A ‘ota) of
$234,553 was in the form of property tax collectlons. State-shared revenuss conlinue to
be of concerm. While it provided $988,521, we are uncertain what will happen in 2005
givaen the State's financial difficulties,

Financial Analysis of the Township's Funds & Budgets

The General Fund ende) 2003 wilh a fund balance o7 $307,279. Several factors
allecled cperating results. Tax coliectlons were $31,775 for 2005. Additionally, other
revenue wag §105,185 in 2005, Total revenues in the General Fund of $138,029
excerded expenditures of $128,438 by $26 424 leaving an increase of §8,431.

The General Fund budget is amended throughout the year as deemad
necazzary. |his is primarily dane to prevent expenditures from exceeding the budgat.
V¥ith that in mind, the General Fund expenditures were 88 percent of budget. No major
General Fund areas were signlficantly under or ovar budget.

Capital Assots and Dehbt

The ~ewnship made no capital purchases during the yaar.

Factars Bearing on the Townshin®s Future

Al the time these financial stalz:nenls were prepared and audited, the Tawnship
wzs aware of several areas tial could have a major impacl on the 2004/2005 fiscal yaar,
and subsequent years.

Towrship summer 2005 taxes have close to the same millage rate as last year.

Most of the money collected goes for the aperating expenses far the general
fund.

AL thiz time the Township was not aware of any areas that could have a major
rnpact on the 2005/2006 fiscal year and subsequent years.

Contacting the Township’s Financial Management

This financial report is dasigned ta provide our cifizens, taxpayers, customers
and inveslare and creditors with a general overviow of the Township’s finances and to
demenstrata tha Township's accountability for the money it receives. If you have
questions abaoui this repart or need addifional information, contagt in writing the Susiness
Office, Farnaven Township, 3811 Main St., Bay Pert, Ml 48720,
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George Zahul, CPA, PC
101 N Port Grescent 5t
Bad Axe, Ml 45413
959-269-9966

Iindependent Auditor's Report
Ta the Township Board
Township of Fairhaven
Bay Fort. Mi 458720-0003

| have audited the accompanying tinancial statements ot the governmental activities, each major fund,
and the aggregate remaining fund infermation of Township of Fairhaven's, as of and far the year erded March
31, 2005, which collectively comprise the Township's basic financial statements as listed in the tadle of
conents. These financial staterments are the respansibitity of Township of Farrhaven's management. My
responsibility is to express opinicns on these finandial statements based on my gudit,

| conducted my audit in accordance with U3, generally accepted auditing siandards and ihe standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the Urited States. Those standards recuire that | plan and perform the audit to oblain reasonable
assurance about whether the general purpose financial statements are free of material misstatement. An
audt includes examining, on 3 test basis, evidence supportirg the amounts and discicsures in the general
pumpose financial statements. An audit also inzludes assessing the scocounting principles used and significant
estimaies made by management, as well as evaluating the overall gensral purpose financial statermant
presentation. | balisve that my audit provides a raasonable basis for my opinion.

In my opinion, “he genzaral purpose financial statements referred to shove present fairly, in all material
respecis, the financial position of the Townsnip of Fairhaven as of March 31, 2005, and the results of ds
operations and the cash flows of its proprietary fund types for the yaar then ended in confermity with 1.5
generally accepted accounting principles.

In accordance with Governmeanf Audifing Efandards, | have also issued my rapoart dated Sepiember
28, 20058, on my consideration of the Township of Fairhaven's intema! control aver financial reporting a2nd my
test of ifs compliance with certain provisions of laws, regulations, contracts and grants.  That repart i an
iniegral part of an audit performed in accordance with Government Auditing Standerds and should be read in
conjunction with t1is report in cansidering the resulis of my audit

The management's discussion and analysis and budgetary comparison infermation are not a required
part of the basic financial siatemments but are supplementary information required by the Gowvernmental
Accolnting Standards Beard. VWe have applled certain limited procedures, which consisted pincipally of
inquines managament Ttegarding the methods of measurement and presentation of the required
supplementary infarmation. However we did not audit the information ano sxpress no opinion on it

Wy audit was performed for the purpose of forming an opinion on the general purpose financal
statements taken as a wholz. The supplamental information listed in the table of conteris is oresented for
purpases of additional analysls and |s not a requirad part of the general purpose financial statements of the
Tewnshlp of Fairhaven, Such information has been sublerted §o the anditing proceduras applied in the audit
of the genaral purpose financial statemants and, in my opinien, is Taitly staied, in all material respects in
relation to the general purposa financial statements taken as a whole.

K .9 AP

Gaenrge Zahul, CPA, PC
September 29, 2005




George Zahul, GPA, PC
101 N Port Crescent St
Bad Axe, MI 43413
989-269-9966

Repart on Comgliance and on Internal Control Over Financial
Reporting Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standaids

To the Township Board
Township of Fairhaven
Bay Mort, M| 48720-0003

| have audited the financial slalzments of the governmental activities, each majar fund, =nd the
aggaregate remaining fund infortnation of Township of Fairhaver as of and for the year ended March 31,
20085, which collectively comprise Township of Fairhaven's basic inancial statements and have issued my
report thereon dates September 28, 2005. | conducled my audit in accordance with auditing standards
penerally accepted in the United Stales of America and the standards applicable to financlal audits
contained in Government Auditing Standards, i=sued by the Cormptroller General of the Unlied States,

Compliance

As part of gbtaining reasonable assurance about whether the Township of Falrhaven's general purpose
financial stalemsznls are free of materfal misstatemenits, | parformed tests of its compliance with cartain
grovisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However. providing an opinlan on
comphance with those provisions was not 2n ohjective of my audit and, accordingly, | da not express such
an opinion. The resulis of my tests disclosed no instances of noncompliance that are required to be
reported under Governmmern! Auditirg Standards.  However, | noted certaln immaterial instances of
noncompliance that | have reporied to management of Township of Fairhaven, in a separate letter dated
September 28, 2005,

Internal Control Over Financial Reporting

It planning and perfoming my audit, | considered the Towrship of Farhaven's internal contrel over
financial reporting in order [ delermineg my auditing procedures for the purpose of expressing my opinion
an the general purpose financizl saiements and not to provide assurance an the intamal control over
financial reporling. My consideration of the internal control over financia’ reporting would noi necessarily
disclose all rnatters in the internal contrel over financis. reporting that might be material weaknesses. A
muleris| weakness s a condition in which the design or operation of one or mare of the intermal contral
companents does not reduce to a relatively low level the risk that misstatements in amounts that would he
rmatzrial in relation to the generst purpose financial statements being audited may occur and not be
cletected within @ timely period by employees in the normal course of performing thair assigned functions. |
noted no malters involving the internal control over financial reporting and its operation that [ consider ta be
material weaknesses.

This repart is intended sclely for the information and use of the Village Council, the Stata of Michigan,
and the Lnited States Department of Agriculture Rural Development and is not intended te be and should
nat e used by anyone clher than those specified sartes.

I g Dypudpd (IAT

Genr;ga Zahul, CPA, PC
September 29, 2005




Township of Fairhaven

Statement of Net Assels
March 31, 2005

Assets

Current Assets
Cash znd [avestments
Accounts Recsivabls
Prepaid Insurance
Total Current Assefs

Property and Eguipment
Proporty anc Equipment
Less Accumulated Depreciation
Met Proporty and Equipment

Other Assats
Sewer Inzfalments Receivable

Total Other Assats

Total Assets

Liahilitias and Net Assets

Current Liabilities

Accounts Fayablz

Current, Fortion cf Bonds Payable
Total Current Liabilities

Long - Term Liahilitias
Bonds Fayahbla
Total Long - Term Liabilities

Total Liabilities

Mef Assets
Invested In capltal assets nel of related debt
Resiricle
Unrestricted
Cantributions n Ad
Total Mek Accals

The accompanying nolss are &n Integral parnt of the financial statcmanls,

Primary Government

Sovernmental
Activities

G268, 158,71
50,083.83
B.057.89

Business-lype

Actvitfes

405,354.63 &

21,6008
4 143.42

Total

1,03 524.40
41,183.31
121M .31

BE6 311,43

428 507 53

1034 AER.02

QEGIS. 4
(584.062.00}

3,331,405.34
{1,867,158.04)

4,207,776.39
£2 555 220,04

478.305.94

1,4R4 5347 .30

1.743,6E5.34

0.00

162, 535.98

152 358 006G

0.00

1683, 335.668

182,355.65

934 02047

2,055.041.75

4 £50.34
18,000.00

22 £GB.34

2,908,711 22

4,859 38
18,000.00
22 £50 3R

- 06Z,000. H

1.06% 0DG.00

_ % DBZ,000.09

1,062 00 00

1,0E4,858.38

1,984 659,33

278,379.0<
27,488,190
628,925.33
0.00

0.00
.00
106,408 52
7E4.022 05

&8, 308,0d

27 486.13
515,232,840
7o 023,85

Q34 RAN 45 5

9s0.421.37

P

1,905,051 Hd

=




Township of Fairhaven
Statement Of Activities
For the Year Ended March 31, 2006

Governmental Activites

Program Revenues

MNat {Expense]

Revenue and
reoram Charges for  Operating  Changes in Net
Fintions/Programs Expenses Semvices Srants Assaln

Governmental AcEivilies

General Government 45 RAT BT | (1] {48 BR7.EF)
FPulic Safety 106, 774450 1,200.02 {108,574.E0)
Pub'ic Waorks AG, 402 856 f.00 {46,482 A5}
Roads 142, 2BE. 8% 0.00 (142, 280.E5)
Hewer [perations BE,674.53 57,288.52 246° 380
Lnallosated Depraciation € 50100 0.06 {0,60H L0}
L zress] G, 450,00 0.0 {63, 050.C0}

Miscellansows 37.651.14 D.O0, . {37 Ba1.14]

Total Governmental Activities A 816141108 3 03 <08 &% 5 {426 B2 56}

General Revenues

Property Taxes General 234 55328
Stalz Revenue Bharlng 28,021.00
Invesnent Earnings 18.213.40

Other 12 27818

Total General Revenues 33(0,566.96
Change in Net Assets {Beficit) {E6,025.70;
MNet Axsets Beginning of Year 1,071,707 fa

Mot Asscks End of Year 4 1ansnqlad

The arcampanying notes are ar integral parn of the inanclal siatements.
8




Township of Fairhaven

Combined Balance Sheet
All Fund Tvneas
March 31, 2005

Governmenkal Fund Types  Proprietary Fidugiary Account Tatal
Fund Type Fund Type Group

General Special Sewer Trust Genaral [Memorandum
Reveune Qperating Fixed Ascebs iyl

Assels

Cash and lmvestments $302 54870 S20812891 § 405,364.680 $27.4E85.10 J.00 % 1,031,624.40
Acoounis Recaivable 0,00 0.00 185 455 34 0.ao .07 1B3435.34
Taxes Receivable 2,2358.6G 17 8488 1r UL o n.0n 20.0595,83
'repaid Insurance 2,5687.33 8,350,508 04342 0.0o Q.03 T2, 101,31
Fined Aszzets nat of Dopr .08 0.0  1,464.247.20 0O0  986,371.04 2,430 616,32

Total Assets 5307.470.60 5321345 F4 S00F50G075 2748510 £066371.04 F AR7T ISR
Liabilities and Fund Equily
Liabilities

Aceounls Payable 0.00 ooo % 4.658.38 300 % 0as % 4,550,280
Bords Payab e 000 000 1.080,00000 0.00 000  1380,000.00

Tetal Liahililies .00 000 106465238 .00 0.0 1,084 655, 38

Fund Equity
Confrinuted Capital a.00 .00 Th 02285 .00 0,00 734,022,235
Inwestmet in Fixed Assets’ .00 .00 0.0 00  E66.371.04 ORR,%71.04
Furd Balances
Resarved 0.00 0.ao0 00n 2748510 .00 27 48E.°0
Fetained Earnings 0.o0 0.00 186,408.582 (X1 a.00 106 408,52
Unreegrves 07479689 321.345.64 Q.00 400 0.0D B28 B2E. 33

Total Funod Equity 307 478,69 _ 321 345,64 Br0431.37 2748600 _ 966,871.04 _ 2045 1139.44

Total Liabiliies and Fund Equity 530747960 $35134564 S905500075 @7 48R0 SOBM37104 & 167777322

The accampanying 1otzs are n integral per of the financial statemaniz,
g




Township of Fairhaven
Combined Statement of Revenue, Expenditures and
Change in Fund Balance
For the Year Ended March 31, 2005

Governmental Fund Types

Genaral Special Total
Revenle WMemorandum
Onlv

Revenues

Propely Taxes 3 M TP4Fs § 20277850 § 0 23£,553.26
Licenses and Peemits TO1.86 1,081.45 2,331
State Reverue Sharing 9852100 .00 g8.521.00
Fire Department Services a.0a0 1,200,00 1,200.0C
Intarest 3.487¢.0¢ 2,842 96 5.710.63
Misceffaneo s 2,564.01 B,516.12 0158013

Total Revenues 137.123.82 214,379,632 391,508,485

Expendifuras

Ganeral Governmen: 25,921 80 £,755.87 45 6ET.6T
Mublic Sefety h382.03 131,302 36 108,774,BO
FPublic Warks 45832 B85 112,288,260 186, 771.VE
Other 4765114 0,00 37 651,14

Total Expendituros __._ 12643783 250447 62 376 BAR.45

Excess of Revenues over Expenditures A,680.00 (26,067.00) {37 377,00}
Other Financing Sources {Uses)

Qoaratizg Transfers in 0.2 2,962.50 2896250
Oaoerating Transfers out {2.000.00% {952.50% {2 oE2 50}

Total Other Financing Sources {Uses) {2,000 00 2.1000.00 0.00

Excess of Revenues and Other Sources
Qver{Under)Expenditures and Other Uses 5,630.95 {34,0C7.99) (27,377.00%

Fund Balance at Baginning of Year 200,788.70 35541363 §5E,202.339

Fund Batance at End of Year F 20747559 F 32134564 F 62067533

The accempanying notos are an integral san of the finencisl statements.

16




Township of Fairhaven
Proprietary Fund Type Sewer Qperating Fund
Staioment of Revenues, Expenzes and Changes in
Retained Earnings Budget and Actual
Faor the Yaar Ended March 31, 2005

Varance
Burlget Actuzl Favorghle

[Unfavorabla}
Operating Revenues

Sewer FEps 5 0.0 3 o1 288 52
Total Oparating Revenues 118,007.00 51,298 52 {26,081 0,40)

Operating Expenses
Office Supplies .00 44 ¥
Contracled Services-Vallmer o, 30 2341991
Postage 0. 33°.34
FICA Twp Shan .20 ABE, 18
Lagocn Kalntenance .70 575.0C
Lagpsun Maintenance Salary .04 B35.05
Administrative Wace - Clerk 0,24 541,67
Chemicals and Lak Supglizs 0.0 71,10
Labflagnor Testing 9.3 S25.00
Repairs and Mainenance 0.0 5.478.02
Repcrs to DNRE .00 akn.an
Insurance - Waorkers Comp 0.0 24800
Fuel Tires Qil and Accessories 0.00 53.°8
hMiscellaneous 0.0 990,63
Iravef o.oo 735,00
Drepreciation Expense 0.00 143 408.00
Total Cperating Expenses 118 fa5.00 184 455 63 (65 PLOAS

Operating Income [loss) {656.00) {a5,167.11} (22,511.117

Other Incame (Expense)
interest Incame 044 5, 1A4. 575
iaterest Expense 0,04 (B3, Hht U0

Tatal Othar Income {Expanse} .00 (54,785.41)

Met lncome (loss) From Operations &  IFIROM (147952527 H47 706 5M
Acd Transfer of depreciation on assets

acquired with contributions and grants

in aid of construction fo conbribuled equity 117, 741.00

Met Incoma [Los<s) {30,171.52)

Retained Earnings Beginning of Year _. ZI&aance

Retained Eartiings End of Yaar % 1EE ADR £2

| he accampawing notes are an Intzgral part of the fnancial statemenls,
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Township of Fairhaven
Reconciliation of Fund Balances of Government Funds
to Net Assets of Government Activifies

For the Year Ended March 31, 2005

Fund Balanses Total Governmental Funds

Amaodnts remarked for gpovernmental activitias in the statement of activibies
arz different because

Capital assets used in governmental 2ctivities are nol Mansial resources
and are net reparted 'n the funds

Pronerty and Equipment
Less Accumulated Depreciatizn

Ancruzd Interest on debt 's not recarded in governmental funds wntil it is paid

Acerded Interest Payab e Beginning of Year
Arcreed Interast Payab s End nf Year
Othe-

Mat Asselts of Governmental Activitins

Tha accompanying netes are an [alegral part of the fnancial statsments.
12
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Township of Fairhaven

Proprietary Fund Type Sewer Operating Fund
Statement of Cash Flows
For The Year Ended March 31, 2005

Gash Flows From Operating Activities
Met Income {[Loss) F (30,1715
Adiustrients to raconcile Mel Incorme
{Lass) to net Cash provided by
{used in) opereting aclivif’es:
Repracistion and Amerizaiion 148, 406.00
Losses ((Gains, on sales of
Fixed Assels 0.40
Decrezze {Increaze) in
Uperating Assels:
Accounls Recelvabls 520582
Increaszc (Coercasc) in
Dperating Liabilities:
Accounts Payaala 2,084,564
Accrued Liabkilities 0,00

Total Adjustments 155, 756,46
Met Cash Provided By {Used in) Operating Activities 125,624.84

Cash Flows From: Invasting Actvities
Procesds Frem Sale of Slxed Assets 0an

Met Cash Provided By (Used In) vresting Activities 0.an

Cash Flows From Finaneing Activities
Motes Payable Repayments 117 000.00)

Net Cash Provided By {Uzed In) Financing Activities 17, 000.00)

Mzt Increase (Decrzase) In Cash amd Cash Equivalents 108 624 54

Cash and Cash Equivalents Beginning of Year 412.320.75

LCash and Gash Equivalents End of Year P Se] 145 B

The Aarcampanying notas aie an integra pard of the financial statemants.
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Township of Fairhaven
Reconciliation of the Statement of Revenues, Expendifures and Changes
in Fund Balances of Governmental Funds to the Statement of Activiies
For the Year Ended March 31, 2606

Met Change in Fund Balances Total Governmental Fends F  {B6.454.70}

Amounts reparted far gevernmental actwities in the statement of activitiss
are different because

Sovernmental finds report capital ontlays 25 expandihires in the year incumad
and depreciation s recored for assets In the statement of aciivitles

Capitaf Dutlay

Accrued Interest on long-term debt iz recorded in the statament of activities when
Tis not recorded in governmental funds until it is patd

Accrued mteraat Mayable Beginning of Year
Accrued nteresl Fayahle End of Year
Other

Proceeds apd repaymeants aof principal on long-term debt are ravenusas and
sxpendiiures in the government funcs, bt not in the staterment of activities

Proceeds from new Oabt 0,00

Change in Met Assets of Governmental Activities & 56454 7N

The accompanying notes are an ntegral part of the financial statemanis.
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Township of Fairhaven
Fiduciary Fund Type Cemetery Perpetual Care
Statement of Revenues, Expenditures and Changes in Fund Balance
Actual vs. Budget
For the Year Ended March 31, 2005

Variance
Favorahle

|Uofavorable)

Revenues
Intzrest Income 33318 . {238,158}

Receipts ¥oi.Ed . {75t fi4}
Total Revenues 1,083 52 . (109582

Expenditures

Excess of Revenues Over {LInder} Expendituras 1.093 52 R 1 1,083.82

Other Financing Sources {Usea)

Excess of Revenues and Other Financing Saurces
{Uses) Over {Under} Expendituns 1,£93.82 ! 1,083.82

Find Balance Beginning of Year 25,3070 .28

Fund Balance End of Year g 7,485,140

Tha accompanying nates are an Regral part of the financlal slatemenls,
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Township of Fairhaven
Fiduciary Fund Typc Cemetery Perpetual Care
Statement of Cash Flows
Far the Year Ended March 31, 2005

Cash Flows From Dperating Activities
Met Income [|Loss)

aAdjusiments 1o reconcile Met Income
(Loss) Io net Cash provided by
(used I} cperating activities:

Lozses (Gans) wi sales of
Decrease [Incraass) in

Gperaling Assets;

s ease {Deorease) in
Crparaling L'ebilities:

Total Adjusiments Q.00
Met Cash Provided By (Used in) Operating Achivities 1 LB
Cash Flows From Investing Activitios
MNet Cash Provided By (Used In} Investing Activities

Cash Flows From Financing Activitios

Met Cash Provided By {Used In} Financing Activities

Met Increasa (Decrease) in Gash and Cash Equivalents 1,083,392
Cash and Cash Equivalents Beginning of Yaar 265,303 38

Cash and Cash Equivalent: End of Year A SFARAI

Tae accaompanying notes ara 20 integral par of the nancial slatements.
15




Township of Fairhaven

MNotes to Financial Statements
March 31, 2005

Note 1 - Summary of Significant Accounting Policies:

The accounting policies of the Local Governmental Unit conform te accounting principles generally
accepted in the United States of America (GAAP) az applicable to govarnmental units. The following is a
summary of the significant accounting policies used by the Local Governmeantal Unit:

A. Reparting Entity

The Local Governmental Unit is governed by an elected council {(Board). The accompanying
financial stalements prezent the government ard its companant units, entities for wkich the government iz
considersd 1o be financially accountable. Altheugh blended eomponent units are ‘egal separafe entities, in
substance, they ara pant of the povernment's cperations. Each discretely presentad component unit is
repertad in a separate cclumn in the government-wide financial statemerts to amphasize that it 1= legally
separate from the government.

B. Government-Wide and Fund Financial Statements

The government-wide finangial statements {i.2., ths statement of not assets and the statement of
changes in net assets) report infarmation on all &f the non fidusiary activities of the pimary gevernment
and itz compeonent unite. For the most part, the offect of inter fund activity has been removed *rom these
statements. Governmental activitios, narmally supported by taxes and intergovernmental revenuss. are
reportad separately from business4type activitizs which rely to a significant extent on fees and charges for
support.

The statement of activitizs demonstrates the degroe te which the direct expenses of a given
function or segmaent are offset by program revenues. Direct expenses are thosz that are clearly identiflable
with a specific functicn or segment. Program revenues include: {1) charges to customoers or applicants
who purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
sagment; and {2) grants and contnbutions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly ineludad among
program revendss are reperied instead as general revenue.

Saparata financial a:atements are provided for governmental funds and proprictary funds. Major
individuat governmental funde and major individual nterprise funds are raported as separats columns in
the fund financial statements.

Governmental Funds

Governmental funds are thase funds through which most governmental functions typically are
financed. The acquisition, use and balances of the government's expendatble financial resources and the
rzlated current liabilities are accountzd for through gavernmaental funds,

The Government reports the following major govermmental fund:

The general fund is the Govemment's primary operating fund. It accounts for all financial resources
of the Government, excapt those required to ba accounted for in another fund.

i1r




Township of Fairhaven

Motes to Financial Statements
March 31, 2{H}5

Other Non-Major Funds

The spaecial revenue funds account for revenue sources that are legally restrictad to expenditures
for specific pumoses (not including expendable trusts or major caplta. projects). The Gevernment
accounts for its major and local street activities in the special revenue funds,

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The govemiment-wice tinancial statements ara reponed using the economic resources
rmeasurement focus and the aserual basis of accounting, as are the proprietary fund zrd fiduciary fund
financial statements. Revenue is recorded whan eamad and expenses are recorded when a lighility is
incurred, reqardless of the iming of related cash flows. Property taxes recognized as revenue In the year
for which they are levied. Granis and similar items are recognizes as revenue ag soon ag all eligibility
requiremeants imposed by the provider have been met,

Ag a general rule, the effact of inter fund activity has been eliminated from the districk-wide financiat
statements.

Amounts reported as program revenue include (1} charges to customers or applicants for goods,
sarvices, or privileges provided: (2) operating grants and conttbutions; and {3} capital grants and
contributions, Internally dedicated resources are reporied as general revenue rather ihan as program
revenue, Likewize, general revenue insludes all taxes and unrastrictad State aid.

Governmental fund financial siatements are reparted using the current financiai Tesources
measurament focus and the modified acensal hasis of zcoonnting, Revenue is recngnized as soon as it is
both measurabile and available. Revenue is considered to be available if it is collected within the current
period ar soon enough thereafter to pay liabilities of the cument period. Fortivs purpose, the government
conziders revanies to be avallable if they are collacted within 60 days of the end of the current fiscal
period. Expenditures generally are recorded when a liability Is Incurred, as onder ascrual acesunting.
Howaver, debt service expenditures, as well as expenditures related o compensated absances and claims
and judgements, are recorded only when payment is due,

Property taxes, intergovernmental grants, and interest associated with the current fiscal perind ara
sll considered to be sUsceplinle to asarual and 50 have been recegnized as revenus of the current fiscal
period. All other revenue items are conskiared to be avallable only when cask 1s recelvad by the
government.

Private-zactor standards of aceounting issued prior ko December 1, 1883, are gan=rally followed in
both the government-wide and proprietary fund financial statements to th2 extent that thase standards do
not cenflict with the sfandards of the Governmantal Accaunting Standards Board. The gavernment has
electzd nof to follow private-sector standards fssued after November 30, 1988 for its business-type
activitiea
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Township of Fairhaven

Notes to Financial Statements
March 31, 2003

Proprietary funds distinguish aperating revenue and expenses from non operating items. Operating
revenue and expenses generally result from providing servicas and produecing and dedivering foods in
connection with and proorietary fund's principal ongoing operations. The principal operating revenus of our
praprietary funds relate to charges to customers far sales and services. The water and sewer fund also
recadnizes the portion of tap fees intended o recover current cost (e.g., labor and materials to hook up
n=w customers) as aperating revenue. The poriton infended to recover the cost of the infrastnictire is
recognized as non operating revenue. Operating expenses for proprietary funds inciude the cost of sales
and services, administrative expenses, and deoreciation on capital assets. Ali revenue and expensas not
mesating this definition are reported as non aperating revenue and expenses.

B. Assets, Llabllitles, and Net Assats or Eqolty
Bank Deposits and Investments

Cash and cash equivalents are considerad to be cash on hand, demand depssits, and shott-tarm
ihvestments with a maturity of three montas or less wien acquired. Investiments are stated at fair value.

Roceivables and Payable’s

In ganaral, outstanding balances bhetween funds are reported as "dus foffram other funds."" Activity
between funds that is representative of lending/borrowing arrangements outstanding at the end of the fiscal
year is referred to az "advances toffrom other funds." Any residual balances cutstanding bebween the
governmental aciiviies and the business-type activiizs are reported in the government-wide fimancial
statemants a5 “internal balances."

All trade and proparty tax receivablae are shown as nat of allowarca for uncallectible amounis.
Properiy taxes are levied on gach December 1st on the faxable valualion of property as of the preceding
December 31st. Taxes are cansidered delinquent on March 1st of the following year, at which time
penaltiss and interest are assessed,

Inventories and Prepaid Hems

Inventories ere valued at cost, on a first-in, firstout basis. Inventores of governmenial funds are
recorded as expenditures when consumed rather than when purchased. Certain paymants to vendors
roflact cast applicabls to future fiscal vears and are recorded as prepaid iterns in beth government-wide
and fund financial statements.

Restricted Asscts
The revenue bands of the enterprise funds requirs amounts to be set aside for construction, dett
service principal and intarest, operations and maintenance, and a bond reserve, These amounts have

been classified as restricted assefs, as well as amounts on deposit at the county being held for the
construction or debt senvice of the Local Unit of Government's water and sewer lines.
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Township of Fairhaven
Notes to Financial Sfatements
March 31, 2005

Capital Assats

Capital assets, which include property, glant, equipmant, infrastructure assets (@0, roads, bridges,
scewalks, and similar itzms) are reported in the applicable governmental or business-type activities
co.umn in the governmeri-wide financial statements. Capital assets are dafined by the government as
aszets with an initial individual sast of more than $1,000 and an esiimated useful lifz in excass of two
y2ars. Such assets are recorded at historical cost or estimated historical cost if purchased or constructad.
Donated capital assets are recorded at estimated fair marke? value al the date of donation.

Int=rest mcurred during the canstruction of capital assats of business-ype activities iz included a5
part of the capitalized value of the assets constructed.

Froperty, plant and equipment is depraciated using the straight-ing methad over its' estimatad
us=ful [ife.

Compensated Absences (Vacation and Sick Leave)

It iz the government's policy to permit amployess to accurmulate earned but unused sick and
vacation pay bhenefits. Thare is no liability for unpaid accumulated sick leava since the governmenit does
not havs a policy to pay any amounts when employees separate from service with the government. Al
vacation pay is accrded when incumed in the govermment-wide, propristary and fiduciary fund financial

sftatemants. A liability for these amounts is reperied in govemmental funds enly for employes terminations
as af year-end.

Long-Term Obligations

In the govamment-wide financial staterents and the proprictary fund types in the fund financial
staternents, long-term debt and other long-term obligations ars roported as lisbildies in the epplicable
governmental activities, business-typa aciivities, or proprietary fund bype statement of ret assets. Bond
premiums and discounts, as well ag issuance costs. are deferred and amortized over <he ife of the bonds
ueing the sffective interest mathod. Bonds payable are reported net of the applicable bend premivm cr
discount. Bond issuance costs ara reported as deferred charges and amortized over the torm of the
related debt. In the fund financial statements, governmental fund types recognize bond premiums and
discourts, as well as bond issuance casts during tha current period. The face amount of debt issued is
reparted as other finarcing sourcss. Premiums received on debt issuances are reported as other finansing

sources whils dizcounts are reperiad as other financing uses, lssuance costs are reported as dabt serviee
expatiditures.

Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for
amouits that are nat available far appropriation or are legally restricted by cutsids parties for use fora
speciic purpesg, Desigrations of fund balance represent fentative managemant plans that are subject to
change.
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Township of Fairhaven

Notes to Financial Statements
March 31, 2005

Comparative Data/Reclassifications

Comparative total data for the price year has not been presented in the fund financial statemants.
Mote 2 - Stewardship. Compliance, and Accountahility:

Budgetary Information

Annual budgats are adopted on a basis consisient with accounting principlzs generally accspted in
tha Unitect Statee of America and State law for all Government Funds. All annual appropristions [apze at
fiscal year end.

The budgst decument presents information by fund and function. The legal lzvel of budgstary
control adepted by the govarning bady {i.e., the level at which expenditures may not legally exceed
appropriations) is the function level. State 1aw requires the Government to have ite budget in place by the
beginning of its fiscal year. Expenditures in excess of amounte budgsted are a vielation of Michigan law.
Sate law permits govemmeants to amend heir budgets during tha year. During the year, the budget was
amended in a permissikle mannser. Thars wera no significant amendmerts during the year.

Amuounts encumbered for purchase orders, contracis, alc. ara not tracked during the year. Budget
appropriations are considered to be spent once the goods are delivered or the senvices renderad.

Excese of Expenditures Over Appropriations in Budgeted Funds

During the year, the Govermment incurred expenditurss in certain budgeted funds which weare in
excess of the amounts budgeted, as shown in the statements of Actuat vs Budget,

Note 3 - Deposits and Investments:

Deposits

The Government's cash accounts consist of various interest bearing checking and savings
accounts, At year-end, the cammying amaount of the Governmant's deposits was $1,031,524.40 and the
bark balance was $1,032 565.85.

Investments

Sate statuies authorize the Governmen: to invest in obligations of the U.S. Treasury and U.S.
agencies, depesit agreements with faderaky insured financial instilutions within the State of Michigan, nigh
grads commercial paper, repurchased obligalions of the U3, government and U.5. sgencies, banker's
acceptances of LS. banks and mulbal funds comprises of the above authorized investments. As of Marsh
31, 200, the Government investments consisted of certificaies of deposit and Money Markel Funds which
tie carrying amount and the bank balance vras J0.

The total Government cash and investments amounted te $1,031,524. 40 as of March 31, 2005 and
$750,000.0C was covered by Federal Bepository Insurance.
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Township of Fairhaven
Meotes to Financial Statemenlts
March 31, 2005

Mote 4 - Receivables:

Receivables as of year end for the govermments individual maior tunds and the other non major
funds in the aggregaie are shown in the respective siatements.

Governimental funds repart deferred revenue in connection with receivablzs for revenue that is not
sonsidered to be available to liguidate liabilities of the current perind. Governmenial funds also dater
revende recognition in connection with resources that have been received but net yet earned.

Noie 5 - Emplovee Retirement and Benefils Systems;

The Township of Fairhaven dces not provide any employee retirament or banefits systems.

Neie 6 - Contingent Liabilities:

Contingent Liability - Unemployment Compensation Casts

The Governmeant has elected to be treated as a reimbursing employer for unemployment
compensation purposes. Any unemployment benefits paid to Govemment employees by the Michigan
unemployment fund must be reimbursed by the Covernment on & dollar far dollar basis. The contingent
liability for unemployment benefits is not recognized in the accompanying financial statements. The
expenss is recognized at the time the Government becomes Fable to the State of Michigan for
unernployment benetits paid.

Note 7 - Praprietary Fund Fixed Assets:

Additions to the utility plant are recorded at cost or. if contibuted propery, at their estimatecd fair
value at the time of contribution. Re=pairs and mainfenance are recorded as expenses; renewals and
hetterments are capitalized. The sale or disposal of fixed assets is recorded by remaoving cost and
accumulated depreciation from the accounts and charging the resulting gain or less to income.

Depreciation has baan caloulated on each slass of depreciable property using the straight-line
method. Estimated useful lives are as follows:

Water building and lines 5C vears
Buildings 18-30 years
Equipmesat 10-20 years
Office equiprment L years

Note 8§ - Confributed Capital:

Centributed eapital currently exists only in the Enterprise Fund. This capizal has been used along
with other Townshop resources to purchase or construct the sewer system cumently in use within the
Township, In order to more accurately reflect the eguity remaining in these contributions, depreciation
expense on fixed assets acquired by grerts, entilemsnts and shared revenues in closses to conbiibuled
capital rather than retained earnings.
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Township of Fairhaven
Notes to Financial Staiements
March 31, 2005

Note 9 - Changes in Long-Term Debt - Sewer Fund:

The Township sewsar systam ercompasses 3l of the Township of Fairhaver. Francing of
construction was accomplishzd through Sewer Hevenue Bonds, authorized pursuant to Aci 94, Public Acts
of Michigan, 1332, as amended, issued under approval of tha Department of Treasury, State of Michigan.

The following is a summary of bond ransactions for the year ended March 31, 2005:

BALANCE BALANCE
AFEIL 1, MARCH 31,
2004 APDITIONS OEDUCTIONS 2005
Sewsr Revenues Bands 51,097 000 % - L] 17,200 $1,080,000

The annual requirements to amartize the Sewer System Bonds outstanding 2= of March 31, 2005
including interest of 1,034 537are as follows:

2006 T B0 922
200¥ 80,835
2008 BO, 689
200 81,455
2010 81,133
Thereafter 1,709 503
¥ 7 114,537
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Revenues

Taxes-Current
State Sources
Liceases and Permlts
CEher
Inkarest

Total Revenues

Expenditures

General Governmant
Pubie Safely
Pubitc Works
ther
Total Expenditures

Township of Fairhaven
Budgetary Comparisen Schedule
General Fund
For the Year Ended March 31, 2005

General Fund
Yarance
Qrigmal
Compared to
Final

Incroase

|Erecreass

Fimal
Budist

Qriginal Actual

Budqget

s 7000 B
89,587.00
£G2.00
2 £53.00

44,C03,H

2700040 5
38,587.00
A00.LO
2,650.C0
4.B00.CO

F H,7FATE
Be,&21.00
7E1.95
7.5054.M1

2 AB70¢

Varanee
Artuat
Comparcd o,
Final

Favorahle

{Unaverable)

5 477470
,£63.0H
(12043
{83 Gy

[512.63)

__ 134, 037 00 L 134.087.00 347, 1 26.82

4.091 82

39,00.00

5.420.00
48, 535,00
3E 210.00

389,300.00

5,420.00
43 53300
38, 216.9d

3E,924 .80

5,362.02
AG, 452 86
37.661.14

&7B20
Jrav
8214

54684

12586600 120,368 .00 126,437 .83

A

4.4¢2.00 4 3700

Excoss of Revenues over Expenditures

Other Financing Saurces {Uses)

0.0a
fe O0C.00%

C.Ac
(2,300

Cperating Transfors n
Operating Transfers out

M.0ck
L0k

0.0
{2, 000.00%

569098

{2, 000.00) (3, 30¢, 00}

Total Othar Financing Scurces {Uses)

Excess of Revenues and Other

Over{UnderjExpenditures and Other Us $ _2.072.00 % 5,072.00

Fund Balance at End of Year

0.0¢ __ {2.00000;

£,6E0.58

f__6AC0.OO

The sccompanylng netes are an intagral sart of te financisl statemens,
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Township of Fairhaven
General Fund
Schedule of Revenues

For the Year Ended March 31, 2005

Revenues
Currant Toxes
Payments in Lied of Taxes
Delirguent Tax Collecting
Trailer Park Taxes
Cahblz TV Fees
Anirral License Fees
Refunds, Rebates, Reimburssme
Salss Tax
Intangibles Tax
Interest Income
Mizcelaneous Income

Tatal Revenuaes

Actual

28 167.46
13057
2,924 35
2,553.C0
¥05.56
28060
150.C0
22 286.00
75,235.00
3 A87.07
2.414.01

Budget

2700006 %
0.0
3,000.00
3,000.00
800.00
0.040
150.0C
90 587 00
0,04
4.400.60
2.500.00

Variance
Farorable

{tinfavarable

{E42.52)
139,97
(7565}
(447,00}
{44.0=)
20.00
£.00
(77,301.00)
7B,245.00
{5 2.52)
(85,858

$ A7, 148.82

b

140,047 00 {2,808~ 8}

1he accompanying noles are an integral part of the financial statements.
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Towmnship of Fairhaven
General Fund
Schedule of Expenditures
Far the Year Ended Warch 21, 2005

Actual Budpet Favorablg
[UnTaveorable)

General Government
Bupervisor Salany 4 115.56 420000 % o304
Assesser Salany 158,541 28 18, 00000 462 72
Clark Salary B.500.04 6,600.00 2396
[leputy Clark Salary 417.98 450.00 a0 72
Traasurers Salary T417.24 200,00 82.76
Board of Raview Salany 4.388.00 450000 12 .00
Elztllon Workers Salary sEon 55000 8.0

Totat General Governmant A 321 AR 39 800 00 ald il

Public Works
Spring Clzan Up L 2868720 2,800.00 A2 B0
Grass Catling 1,602.85 1.80C.00 {2.85)
Park Expense 335.30 33500 {0, 30}
Orains at Large 32,088.05 33,060,060 11.95
General Ropairs & Maintonanes £.080 46 8.00C.00 10.54

Total Public Worls & AR ARD AR AF 535 N 5214

Public Safety

Gafety Insurance 1,030.00 1,03C.00
Safefy Other 1,358.03 41,400.00
Ambulance 2.094.00 2.950.00

Total Public Safetr 5382 03 A 420 O

DEnher
FICA Twp Share 4103449 % £, 200.00
Box Rents 358,00 Q.00
Generaf Oifice Supplies 1,B68.51 2,00
Postage B38.67 BOO.OC
Anr: Support Agreemant 173.00 175.0C
Leqal Motlces 403.64 3680.00
Attorney Fees 120.00 120.0C
Trailar Park Fers 325.00 325.00
Dues anc Subscriptions G860 5000
Educationzl hMestings/Seminars RES, [0 G00.CC
Travel-Mileaue-Meals 442,82 A450.60
Medizal Expense- Phyeican 150.00 150.60
Accoutant Fees a,100.09 5. 700.00
Telephane 073,25 075.00
Librany 1,500, 0 1,500.00
Iuel-Gas-Diezal-0il 43 00 50.00
Trash Remaval 2 fBE.00 2.700.00
Inswrace-Wo kers Comp 7.od1.50 7.a00.00
Elzcirizity 263625 2,700.00
Heat 1,303 45 1.400.00
Eewer Payment 310.B0 A20.00
iMiscellanesus a67.74 $70.00
Traler Park Fee T,795,0¢ 1,700.00
Uniicrm Purzhase & Maint, 17.00 20.00
Ausessar Office Supplies 115812 1,200.00
Assescar Postage 47,54 50.00

The accompanylag notes are an Inlegral part of the firanctal siatzmants.
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Township of Fairhaven
General Fund
Schedule of Expenditures
For the Year Ended March 31, 2005

Actual Budget Favorable
{LInfav orablg)

Asepsear Miscelzneous 2.169.66 2,200.00 20,44
Clark Offlce Supplies 8161 B0.OD {1.50]
Clark Traval 14,75 145,00 025
Clzrk Dues & Subsariptions 1000 10.00 .00
Clark Legal Motices 28.00 a0.00 2.00
Treasurere Ofice Suppliss 42,23 45,00 271

Trzasurers Travel 21.44 20.00 {1.44)
Traasurers Postoge 546,30 £50.00 J61

Treas Education-Meat-Semmars B0.00 J0.00 a.0n
Trzasurers Miscellaneous 42600 420.00 Q.a0
Tax natices/s pphas FER.00 aoo.o0 2140
Brd of Review OffFce Supplies 28.00 30,00 2.00
Elacticn Supplies 54.03 {10000 16,87
Electicn Edurcation 58.00 Thuu 17,001
Electicn Leoal Molices 25.40 40.00 4.50

Total Other 37 E51 14 JE 000 % F5E ARG

Capital Qutlay
Capltol Cutlay o0l 3 0og & . 000

Total Expendibires A28 AAY RA & 190 ORF L 5§ 1 527 17

The accompanying noles are an integral part of the financial stzlements.
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Township of Fairhaven
Balance Shest
Sewer Operating Fund
March 31, 2005

Assals

Current Assets
0 & i Checking Acct 31, 756,82
Daht Retirament Savings §2 50740
Bond and Interest Redamplion 85,433.76
O & M Savings Acct 108 822 47
Debt Retirainenl Checking 21.734.07
Bond Reserve Account g1,090.67
Accounts Roooivable Sawear 21,099.45
Accounts Heesivable Sewsr Sonnection 162,555,005
Mrapaid Insurance 404342

Total Current Assets £0n p43 a5

Praperty and Equipment
Capitelized Intersst 55,603.67
Lazs-Accumulatzd Amorttration (15,295.96)
Lang by 428,12
Machinery ard Equipmant 48 253,14
Lenal Gonding and Start up Costs 76,810.44
Lacaon 42249279
Sewer Golscidon System 2909 453 80
Engineering Fees 35272527
Buiding 14,270.82
Land Improvemeants 2.282.00
Offiee Fucniture and Equipment 5,31C.05
Lass Accumulated Depr t1.867,168.04)

Total Praperty and Equipment 1,154,347.30

Total Assels S 20655090 7%

Liabilities and Fund Equity
Liabilities
Accounts Payahle 4 55078
Bands Payable ) 1.030,000.00

Taolal Liabilities 1,0, BED, 38

Fund Equity
Contributed Capital TA4,433.85
Retalned Eamiigs 374,150.52
Tolal Fund Equity 1,088.212.37

Total 1 tahilities and Fund Equity ! 2472 871 7O

“he accomaznyiy notes are &n integral part of he financial statements.
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Township of Fairhaven

Snecial Revenue Funda
Combined Balance Sheet
March 3%, 2005

Fire Fund Highway Police Fund Cemetary Liguor Street Total
Fund Fund Funid Lighking
Fund

Cash 2179047 SIBTAXDE RI'RZARE 3 1,10120 % O0u $232088) § 29812691
Taxes Receivable 2,576.28 755947 B,442 77 c.oo 0.0 1,180,253 17.RIEAT
Presaid Insurance 4 £93.04 0.00 400 437.52 0.00 0.03 5380.56

Total Asscts 52000880 FA430167 599179740 § 153879 §. 000 S243FI05 § 33134564

Liabilities and Fund Equity

Fund Equiljr
Unreserved $29.208.80 §44.39167 S$22172Y.40 § 1.338.72 3 000 $243B9.05 $ 32|.345.64

Total Liabilities and
Fund Equity 22020280 F4430167 GFRILFAFAR 8 15MYE B .00 S34362.00 F 3231348 Gd.

Thz accampatiying noles a7 an integeal par. ot the tinanclal statemsnts.
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Township of Fairhaven
Statcment of Revenues, Expenditures and Changes in Fund Balance
Actual vs. Budgaet
For the Year Ended March 31, 2005

Fire Fund

Actual Budget Varianca
Favorable

{Unfavorable)
Revenues

Froparty Taxes Current OARAFD & 1%}
Standby Fees 1 2H, M 1.4a
Miscellaneous income &1.47 0.9
Refunds, Febates ard Reirburscments 3.084.00 0.00
Inkerest Income 7FO.77 £.46)
Total Revenues 3435403 4K BG4, 0D (12 509.97)

Expenditures
Salaries B 86375 0.00
Fica Twp Share 1 381.06 0.oo
Offine Suppiies 34920 000
Operaling Supplles RS32.20 ali]
Dues and Subsscriplions 14000 00D
Education Meetings and Semicars 4, 0 0.0
Mileaga BOB 20 O, B0
Telephonz A55.17 G.0C
Fuel Gas Diesel and Ol 257 58 0.OC
Wehicle Maintenance 148512 0.0
Insurance Werkers Comp 13,438, 34 XL
Electriaity 997,02 0.4g
Heat 1,151.08 0.40C
Sewer PayTent 319.80 0.ao
General Repalrs and Malhtenance AER: 0.0d
Radio-Pager Mainletiancs 354,64 0.0
Mizcellanoous 5842 43 0.00
Uriform Purchase and Mainteneance g43.34 0.00
Total Expenditures A1 745 34 4B.097.08 4 300, 74

Excess of Revenues Over (Under) Expenditures {7.442.21) a7on _  {BZI8.31)

Other Financing Sources (Uses)
Excess of Revenues and Other Finanging Sources
{Uses} Over (inder) Expenditures {F443.91% ZRZ00 & (A28 71

Fund Balance Beginning of Year 36.¥43.01

Fund Balanca End of Year 20 790 AL

The accompanying notes are an intaoral part of e Fnancial siaterments.
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Township of Fairhaven
Statement of Revenues, Expenditures and Changes in Fund Balance

Actual vs, Budget
For the Year Ended March 31, 2005

Police Fund

Variance
Actual Eudaoet Favorablae

i Unfavorahin)
Revenues

Delinquent Tax Colloctian B42B69 § 4.4q9
Prepery Tazes Current 66,320.62 0.00
Miseeflaneaus lroome 054 .04
Fines and Penaltes LA DS 00
Inkeras: Income 14545 .00
Total Revenues 7645522 0000 _ o 1EBGFD

Expenditure= .
Hox Kents 24.00 0.00
Offlee Supplles 72.03 0,00
Telephane 256,84 0.00
Fuzl Gas Diesal and il 15.00 Q.00
Unifarm Purchaes and Mainlenzanes 538.00 a.ao
Contracted Services HOSD 57, N78 95 Q.00
Wehicle 1seage 96080 000
Total Expenditures 5% 586.62 SG700O0 _ [3.EREEN

Excess of Revenues Over (Under} Expenditures 1&,B08.20 15,508 30 (253040}

Dthar Financing Sources (LUses)
Transfers in .38
Tofal Other Financing Sources {LIses) .00

Exress of Revenues and Other Financing
{Uses) Gver (Linder) Expenditures 17.864.40 1920000, § (1,347.890)

Fund Balance Beglnning of Year P03 A86.50

Fund Balance End of Year 31 72740

The accompanying noles are an kegral part of the inzncial staternenls.
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Township of Fairhaven
Statement of Revenues, Expenditure=s and Changes in Fund Ealance

Actual vs. Budget
Far the Year Ended March 31, 2005

Special Highway Furid

Actual Budget Variance
Favomble

{Unfavorahle)
Revenues
~roperty Taxes Current 5886134 it
Viscellaneous Income n.E1 R
Refunds, Rebatzs and Reimburszmen:s 7.64 IRRILH
Interest Incume TER.O7 R
Total Ravenuas o8 FO2 26 A7 NR&.00

Expenditures
Raozad Malntelance 131,290.14 ALY
Cantractzd Services 3E7.50 .00

Total Expenditures 134 B57.G4 30.,000.00 [1.657.64]

Excezs of Revenues Over {Linder} Expenditures [2.005, 38 13, 47.0¢ ae1.52

Other Finanhcing Sources [Uses)

Excess of Revenues and Otther Financing Sources
{Uses) Over [Under} Expenditures (42 088,36 42047000 3 g81.A2

Fund Balance Beginning of Yaar 95 457.05

Furd Balanee End of Year S . A4 30 GF

The accompanying notes are an Ategrat parl of the Tnancial slalzmants,
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Township of Fairhaven
Statement of Revenues, Expenditures and Changes in Fund Balance
Actual vs. Budget
For the Year Ended March 31, 2005

Street Lighting Fund
Actual Bodgat Variance
Favorable

{Unfavorable)

Revenues
D=linguent Tax Collection 194867 § 13l
Property Taxzs Current 7324350 0.10
Intereab income 14620 0, H
Total Revenugs 9.413.28 iBg1aop (13074

Expenditures
Ingu-ance Warkers Comp 48,00 0.00
Elactricity 1M BAL 95 41D.E£01.00
Tetal Expenditures IR ¥ :x) B ‘pEgIgg 0 13125

Excess of Revenues Qver (Under) Expenditures (1,217.9% 19300 (1.33504)

Other Financing Sources (Uses)

Excess of Revenues and Other Financing Saources
{Uses) Over (Under) Expenditures (1,217.89 11909 & {1,335 0ah

Fund Balance Beginning of Year 25 507.04

Fund Balance End of Year 2438993

Tha accompanying notes are ar inlegral part of the financial stalements.
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Township of Fairhaven
Statement of Revenues, Expenditures and Changes in Fund Balance
Actual vs. Budget
For the Year Ended March 31, 2005

Ligquar Fund

Actual Budgqet \ariance
Favorablc
{Unfavorabic)
Revenues
Liquor License Fees
Total Revenues

Expenditures

Excess of Revenues Over {Under) Expenditures

Other Finansing Sources [Uses)
Transfers cut [9fZ 50 (Y2 50}
Total Other Financing 3ources [Uses) [ogz. 500 [OF2. 50}

Excess af Revenues and Other Financing Sources
{Uses} Over {Under) Expenditures o 5

Fund Balance Beninning of Year

Fund Balance End of Year

The accempanying notes are an [iegral part of the firanclzl etatements.
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Township of Fairhaven
Statement of Revenues, Expenditures and Changes in Fund Balance
Actual vs. Budget
For the Year Ended March 31, 2005

Cemetery Fund

AcEual Budqgct Variange

Favorahla
1 Infavneahlsl

Revenues
Grave Oaenning Fees 220003 % 0.0a
Lot 5ales 1,227.83 .04
Interast Income 134497 3.0
Total Revenues 3,582,335 1472000 (11157 54)

Expendifures
Salaries Saxcn £00.03 .00
Foa Twp Share 7280 o040
DOffice Supplies 7200 p.0o
Iraurarcs Workers Comp 265.03 .00
Insurarce Liability o201 0, 0k
Contracted Sericas 1, 88000 0.00
Maintenance Cantracted e em .. B000D 0.00
Totzl Expenditures 6.765.87 1459000 _ 7.A24.13

Excess of Revenues Over (Under) Expenditures {3,5008.51) 15000 13,323,513

Other Financing Sources (Uses)
Transters In 200000 D00 2,000,008
Tatal Other Financing Sources {LUses) 2,000.00 p.o0 — ZL0300

Exgoss of Revenues and Other Financing Sources
{UIzes] Owver (Under} Expenditures £1,20051) & 13000 % (] 333.81]

Fund Balance Begirning of Year 2.742.22

Fund Balance End of Year LA38.FZ

Tha accompanying notes are an ntegra: pard of the firancial slatemants,
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Maturity
Date

071105
01/01/08
0701508
Q10407
oy
01/01/08
Q7/1/08
g1/01/04
Q7409
01401410
07401110
21/0711
QA1 1
Ma112
a7/01412
0113
OFig1M3
01014
oFiri4
M01158
Q¥ 0415
D16
Q7 MG
O1G1M7
o7y
o1oifs
o7l {18
01101418
07fD1118
01414720
07/01420
01421
o7/t
01/01422
0701422
01701422
0701423
Glfi/24
70124
010125
0701725

Frincipal Amount
Payahle at
Each Maturity
Date
186,0CC
19,000
20,000
22.000
23000
24 000
26,000
27,00
29000
31,000
32,00
34 000
36,000
3g. 0]
41,_01}:}
43 000
46,000
<5, 000
51,000
54,000

87,000

Township of Fairhaven
Schedule of Sewer System Revenus Bonds

Dated October 28, 1991

March 31, 2006

Interest

Hate

5. 875%
5 B¥59%
5 83759
5.875%
5.875%
5.875%
"R87A%
5.875%
5.875%
5.8755%
5. 875%
A.BTHY
5.875%
5.8B75%
D.BTE%
B.AaTL8%
5875%
5. 875%
5. 875%
5.875%
587E%
5.875%
58T5%
5.8765%
5.B75%
5.8F5%
5.875%
EATS%
£.875%
S5.87TE%
5.B75%
5.BV3%
5.875%
5.875%
5.575%
5.875%
5.875%
5.8B75%
5.875%
5.B7a%
5.6875%




Malurity
Date

01401126
Q7026
01/01/27
O7i01/27
01/01/28
07101728
01/01/29
g7i01/28
01401430
g7i01/30
01/01/31
OriC1/31

Principal Amcunt
Payable at
Each Maturity

Date

81,000
54,000
6E,000
72,000
76,000

20,000
% 1,080,000

Township of Fairhaven
Schedule of Sewer System Revenue Bonds

Dated October 28, 1991
March 31, 2005
(Continued}
Interest
Rate Amount

5.875% 10,605
5.875% 10,604
5.875% 8,813
5.875% 8,312
5.8755% 6,933
5.875% 6,932
5.875% 4,336
5.875% 4,933
5.875% 2,821
5.875% 2,820
5.875% 585
5.875% 5BY
a 1,034,537

a7

B

Total

10,605
71,604
5813
72,812
5,933
74,932
4,936
75,535
2 B2
78,820
508

£0.687

2114 537




